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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

NOV20 1259 9 1259 1247 1250 DEC20 103,95 -0,20 104,00 103,50 104,15

JAN21 1287 8 1288 1277 1279 MAR21 106,80 -0,20 106,95 106,45 107,00

MAR21 1296 7 1296 1289 1289 MAY21 108,40 -0,25 108,55 108,10 108,65

MAY21 1308 4 1311 1304 1304 JUL21 109,95 -0,20 110,20 109,60 110,15

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1290-1300 & 1265
Resistances: 1340-1350 & 1385

New York ICE:

Supports: 103,75 & 99,00
Resistances: 108,75, 113,25, 116,50 & 118,50
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OTHERS

DEMAND / INDUSTRY

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

Local prices remain unchanged compared with previous weeks. Cooperatives and producers continue side-lined as long they are pretty well sold at much better

prices. They can afford to continue watching the market waiting for better market opportunities. Physical volume stored in the main warehouses is still high even
with strong flow of exports since September.

The Brazilian coffee crop was estimated to be 64% sold as of 13th October, according to Safras & Mercado, compared to the five-year average of 53%, in
reflection of the rapid sales pace in August and into September on the weak Brazilian real. This compared to 60% of the crop being sold at this point last month,

and the relatively slow pickup in sales, indicates that the sharp selloff in September has contributed to the reduced sales pace, with warehouses in Brazil
reporting to be full and logistic issues limiting how quickly exporters can actually empty those warehouses.

It rained in many coffee-producing regions in Brazil in the first fortnight of October; however, volumes were low, which is warning farmers, says CEPEA in its

latest report. In general, precipitation brought some relief to Brazilian coffee farmers – since high temperatures were affecting both the physiological conditions
of trees and part of the flowers –, but higher rains are crucial to offset the water deficit and improve crops’ current conditions. During the last weekend,
precipitations were reported across the producing areas. In Minas Gerais rains had accumulations up to 60mm. Similar conditions are expected until Friday, and

more wetter conditions after.

According to latest IMF outlook, Brazil´s GDP shall retrace 5.6% instead of 8% in their previous statement. They also project country´s fiscal debt to reach
100% of the GDP already during 2020, and should stay above at least until 2025.

Real traded last week around BR$5,60 but in a wide range between BR$5,52 and BR$5,65.

Because of the unrelenting rain farmers have been unable to get out into the fields to pick any beans that may be ripe enough to harvest. The Dak Lak weather

office attributes the rainfall to the La Niña weather phenomenon, with rainfall in November and December expected to be 20% to 40% higher than the long-
term average according to the national forecasting centre. Indeed, fears of rains continuing into November and December when the harvest is fully underway

would provide bullish sentiment on concerns over the impact of the rains on quality and yield of the crop. No significant gaps in the rain would prevent farmers
from not only picking the crop, but any beans that have been harvested will struggle to dry, as leaving the beans to dry outside in the sun is common practice in
Vietnam. Expect this to be a growing focus point in the Robusta market over the next few weeks. Indeed, weather data indicates that the Central Highlands has

received approximately 372mm of cumulative rainfall already this month, which is 120% above the average volume received over the past five years.

For more than 2 weeks, Central Vietnam has been badly hit by historic flooding and landslides that claimed 114 lives as of today, with 21 others still missing.
Weather conditions may worsen with a new Storm Saudel (number 8 during 2020) gaining in strength and forecast to landfall in Central region.

In low-land districts of Lam Dong, two thirds of Arabica area have been already harvested, most of which will be dried as naturals due to high cost of harvesting
and low price of coffee. In Son La, one third of the crop has been completed with estimated loss up to 20% compared with previous crop.

Vietnam only exported 42,677 tons of coffee during first half of October 2020; for the same period last crop, the country officially did 89,107 tons, as per

Customs.

In September, Colombian coffee production was down 9% to 995,000 bags, from the 1,088,000 bags produced in September 2019 reports the National

Federation of Coffee Growers (FNC) in its monthly figures. Despite the slight drop in the harvest that is collected in the midst of the persistent covid-19 health
situation, good trends continue and in the last 12 months, which coincide with the coffee year (October 2019-September 2020), production reached 14.1 million

bags, up 2% from the almost 13.9 million bags produced a year earlier.

The Ugandan Coffee Development Authority (UCDA) published data on Ugandan coffee exports for September with a total of 506,474 bags shipped last month.

This comprised 445,465 bags of Robusta and 61,009 bags of Arabica, representing a decrease of 2.7% and 1.3% respectively again previous month of August. It
is true that the total volume shipped in September represents a decline of 2.5% against last month but an increase of 39.8% against last year. The impressive

increase in export pace for the 2019/20 season which ended with a total of 5.36 million bags being shipped (up 20.2% against last year) can be attributed to the
rise in production recorded in Uganda for the 2019/20 season, with output climbing to approximately 7.75 million bags compared to 6.95 in 2018/19. The rise in
production has in turn been attributed to an increased number of plantings and fertilizer use according to the Agricultural Ministry. The UCDA also attributed new

plants yielding fruit as drivers behind rising exports this year. Much like reports from Brazil, logistical issues were highlighted as affecting the movement of coffee
out of Uganda in September, which would suggest there was potential for a higher volume to have been shipped. Italy once again maintained the highest

market share with 29.5% of the export volume, compared to 29.4% in the previous month, while Germany and Belgium held a 12.4% and 8.2% market share
respectively. Overall, Europe was responsible for 55% of Ugandan coffee exports last month.

As the UK faces a ‘second wave’, there are rising concerns around how COVID-19 is impacting the UK’s coffee and tea shops – with big names such as Costa
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

QUOTATION EURO / US DOLLAR

The currencies did not play any relevant factor in this week Coffee market action. The dollar fell on concerns of the new stimulus package. The Brazilian Real

extended gains following good news on its bilateral trade agreement with the US for the next five years. The Colombian peso advanced supported by the
congress’s approve to a $81.7 billion budget for next year.

The EURUSD quotation retreats slightly to 1.1850. The opposition of some Republican senators to the package of measures continues despite the fact that
Steven Mnuchin and Nancy Pelosi continue to move positions closer, which may make it impossible to be approved before the elections. Meanwhile, the market

is closely following the latest election polls and news about the risk of possible interference from Russia and Iran.

As the UK faces a ‘second wave’, there are rising concerns around how COVID-19 is impacting the UK’s coffee and tea shops – with big names such as Costa

and Pret-a-Manger announcing plans to cut more than 1,500 and 3,000 jobs, respectively. The sector has shrunk from £6.6bn in 2019 to a COVID-19-adjusted
forecast of £5.4bn by the end of 2020 – equating to a shocking 18% loss. The pandemic’s widespread knock-on effects are evolving long-term consumer

behaviour and so coffee culture as we know should meet these changing preferences – whether this is by tapping into online delivery services or at-home
subscriptions. It appears the UK’s ‘café culture’ evolution out of the shops and into homes is there to stay.

Nestle Group sales - Coffee posted mid single-digit growth, fuelled by strong consumer demand for Starbucks products, Nespresso and Nescafé. Prepared
dishes and cooking aids reached mid single-digit growth. In what respect Sales channels, E-commerce sales grew by 47.6%, reaching 12.3% of total Group

sales. Coffee, Purina PetCare and Nutrition & Health Science were the main growth contributors, with continued strong momentum in all other categories. In
North America the beverages category posted double-digit growth, with strong demand for Starbucks at-home products, Coffee mate and Nescafé. Zone Europe,

Middle-East and North Africa (EMENA) grew as well at a double-digit rate, with Coffee being supported by strong momentum for Nescafé and Starbucks
products.

JDE Peet’s BV is ramping up the challenge to Nestle’s Nespresso by spending 110 million euros to expand production of coffee capsules as demand for single
serve pods surged during the pandemic.

Disposable cups often contain a plastic barrier layer, which makes them more difficult to recycle in a proper way. That is unnecessary according to Swedish
based coffee group Löfbergs, which has found a new solution that is completely plastic-free and easily can be fully recycled. The new cup will be phased in at

Löfbergs in the spring of 2021, and means Löfbergs takes another step towards the vision of being 100% circular and generating zero waste.

The Green Coffee Association of the U.S.A. have announced that the country’s port warehouse stocks decreased by 343,271 bags or 5.09% during the
month of September, to register these stocks at 6,402,065 bags at the end of the month. This marks the second consecutive month that has seen a major draw

down of the U.S Green Coffee Stocks and this also marks the largest monthly draw down of the U.S Green Coffee Stocks since February this year.

The question meanwhile, of the overall impact that Covid19 related lockdowns has had across this expansive U.S.A. and Canadian coffee consumer bloc, on

annualized coffee consumption, is yet to become apparent. Though re could be some degree of uptake in retail supermarket and online sales to provide coffee
consufollowing similar market trends in other northern hemisphere developed coffee consumer markets, themption support, albeit that the arrival of the

pandemic and resultant restrictions which are still ongoing, a lack of social interaction, mobility, tourism, has already had a devastating impact across the hotel,
restaurant, café outlet and catering industries.

The Certified washed Arabica coffee stocks held against the New York exchange was seen to remain unchanged on the day, to register these stocks at
1,119,923 bags, with 93.70% of these certified stocks being held in Europe at 1,049,613 bags and the remaining 6.30% being held in the USA at a total 70,310

bags. There was meanwhile a larger in number 12,184 bags increase to the number of bags pending grading for this exchange; to register these pending
grading stocks at 49,638 bags.

As per Rabobank sources, the absence of an EU-UK Brexit trade deal on January 1, 2021 would cause significant economic losses on both sides for companies

active in food & agriculture supply chains. The British prime minister, Boris Johnson, warned the world to prepare for a hard Brexit scenario. Rabobank therefore
urge companies in the food supply chain to be prepared for loss of export and import opportunities and for a future in which additional efforts and administrative

costs will have to be made to continue any remaining cross-border trade.
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